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GASB Statement No. 35, Basic Financial Statements – and Management’s Discussion and Analysis – for Public 

Colleges and Universities, establishes standards for external financial reporting for public colleges and 

universities requiring that financial statements be presented with the focus placed on the University as a whole. 

GASB Statement No. 61, The Financial Reporting Entity, Omnibus an amendment of GASB Statements No. 14 

and No. 34, establishes criteria for assessing whether certain organizations should be reported as a component 

unit of the financial reporting entity and has resulted in the inclusion of the Foundation in the University’s 

financial statements. 

Statement of Net Position 

The Statement of Net Position presents the University’s financial position at the end of the fiscal year. Assets, 

excluding capital assets, are generally carried at estimated fair value and are classified as current and noncurrent. 

Capital assets are carried at cost and are depreciated over their respective useful life. Assets are classified as 

current and noncurrent. Current assets are those assets considered to be convertible to cash within one year. The 

University’s current assets consist primarily of cash, short-term investments, including the State of New Jersey 

Cash Management Fund, deposits held with bond trustees, and student and grants receivables. The University’s 

noncurrent assets consist primarily of capital assets, the noncurrent portion of deposits held with bond trustees, 

and long-term investments. 

Liabilities are also classified as current and noncurrent. Current liabilities are those liabilities due and anticipated 

to be paid within the upcoming fiscal year. The University’s current liabilities consist primarily of trade accounts 

payable, accrued benefits, and the current portion of long-term debt, while noncurrent liabilities consist primarily 

of the noncurrent portion of bonds payable and other long-term debt. 

Net position is the residual interest in the University’s assets after the liabilities are deducted. Net position is 

classified into three categories: net investment in capital assets, expendable restricted net position, and 

unrestricted net position. The first category, net investment in capital assets, reflects the equity in capital assets 

that the University owns. Expendable restricted net position are assets that are subject to externally imposed 

restrictions governing their use, including debt service and other bond covenant requirements and capital grant 

funds. The final category, unrestricted net position, is available for the general purpose and/or operational needs 

of the University. 
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2012

State of

Student New Jersey Grants and Other

revenue, net appropriations contracts revenues

Amounts (in thousands) $ 56,099  48,030  35,965  4,082  

Percent 38.9% 33.3% 25.0% 2.8%

 

For 2014, 2013, and 2012, State of New Jersey appropriations and student tuition and fees were the primary 

sources of funding for the University’s academic programs. The State of New Jersey appropriations consist of 
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26,752    27,009   

Student loans, net of allowance of $838 and $849 in 2014 and 2013, respectively 719     704    

Capital assets, net of accumulated depreciation of $111,959 and $105,144 in

2014 and 2013, respectively 210,022     192,134    

Total noncurrent assets 241, 585      230, 409     

T otal assets 286, 908      284, 284    

  

Total current liabilities 30, 122      30, 765     

N oncurrent liabilities:

Long-term debt, noncurrent portion, net 145,044     149,582    

Other noncurrent liabilities 2,882     2,870    

Unearned grant revenue 1,674     —      

Total noncurrent liabilities 149, 600      152, 452     

T otal liabilities 179, 722      183, 217     

Net Position

Net investment in capital assets 57,299    52,740   
Restricted for:

Expendable:
Renewal and replacement 1,358    1,358   
Debt service reserve 658    658   
Debt service – principal 6,004    2,455   
Perkins loans 232    229   

Unrestricted 43,167    45,314   
Total net position $ 108,718    102,754   

See accompanying notes to financial statements.
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NEW JERSEY CITY UNIVERSITY FOUNDATION, INC.
(A Component Unit of New Jersey City University)

Statements of Financial Position

June 30, 2014 and 2013

(In thousands)

Assets 2014 2013

Cash and cash equivalents $ 1,288    1,165   
Contributions receivable 2,444    2,356   
Other receivables 24    12   
Due from New Jersey City University 199    266   
Restricted investments 8,040    6,822   
Prepaid expenses 69    14   
Computer equipment, net of accumulated depreciation of

$11 and $28 in 2014 and 2013, respectively 6    25   
Total assets $ 12,070    10,660   

Liabilities and Net Assets

Liabilities:
Accounts payable and accrued expenses $ —     76   
Due to New Jersey City University 111    206   
Annuities payable —     31   
Other liabilities 187    —    

Total liabilities 298    313   

Net assets:
Unrestricted:

Operating 834    55   
Business Development Incubator 127    204   
Board designated 611    511   
Computer equipment 6    25   

Total unrestricted net assets 1,578    795   

Temporarily restricted 7,167    6,652   
Permanently restricted 3,027    2,900   

Total net assets 11,772    10,347   
Total liabilities and net assets $ 12,070    10,660   

See accompanying notes to financial statements.
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NEW JERSEY CITY UNIVERSITY
(A Component Unit of the State of New Jersey)

Statements of Revenues, Expenses, and Changes in Net Position

Business-Type Activities – University Only

Years ended June 30, 2014 and 2013

(In thousands)

2014 2013

Operating revenues:
Student revenue:

Tuition and fees $ 84,904    84,862   
Auxiliary enterprises 7,481    7,562   
Less scholarship allowance (30,999)   (30,821)  

Total student revenue, net 61,386    61,603   

Federal grants 22,570    21,713   
State of New Jersey grants 13,477    13,030   
Private and other grants 124    17   
Other operating revenues 2,347    2,383   

Total operating revenues 99,904    98,746   

Operating expenses:
Instruction 57,309    55,838   
Research and programs 73    83   
Academic support 13,308    13,690   
Student services 15,248    15,418   
Institutional support 23,391    22,777   
Operation and maintenance of plant 16,229    14,603   
Auxiliary enterprises 4,625    5,051   
Student aid 2,023    1,931   
Depreciation 7,540    7,155   

Total operating expenses 139,746    136,546   

Operating loss (39,842)   (37,800)  

Nonoperating revenues (expenses):
State of New Jersey appropriations 26,056    26,056   
State of New Jersey fringe benefit appropriations 22,030    22,086   
Gifts to affiliates (941)   (1,077)  
Investment income 980    533   
Unrealized and realized loss on investments (310)   (997)  
Interest expense (4,816)   (4,892)  
Gain (loss) on disposal of capital assets (178)   22   
Other nonoperating income 1,846    2,194   

Net nonoperating revenues 44,667    43,925   

Income before other revenues 4,825    6,125   

Other revenues:
Capital grants and gifts 1,139    165   

Increase in net position 5,964    6,290   

Net position as of beginning of year, as restated 102,754    96,464   
Net position as of end of year $ 108,718    102,754   

See accompanying notes to financial statements.
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Revenue Recognition 

Revenues from student tuition and fees and auxiliary enterprises are presented net of scholarships 

applied to student accounts and are recognized in the period earned. Other payments made directly to 

students are presented as scholarships and are included in operating expenses in the period incurred. 

Student tuition and fees and deposits collected in advance of the school year are recorded as 

unearned revenue in the accompanying statements of net position. 

Grant revenue is comprised mainly of funds received from Federal and State of New Jersey sources 

and is recognized when all eligibility requirements for revenue recognition are met which is 

generally the period in which related expenses are incurred. Amounts received from grants for which 

eligibility requirements have not been met under the terms of the agreements are included in 

unearned revenue in the accompanying statements of net position. 

Revenue from State of New Jersey appropriations is recognized in the fiscal year during which the 

State of New Jersey appropriates the funds to the University. 

Classification of Revenue 

The University’s policy for defining operating activities in the statements of revenues, expenses, and 

changes in net position are those that serve the University’s principal purpose and generally result 

from exchange transactions such as the payment received for services. Examples include (1) student 

tuition and fees, net of scholarship allowances, (2) auxiliary enterprises, and (3) most Federal and 

State grants. Nonoperating revenues and expenses include activities that have the characteristics of 

nonexchange transactions or do not result from the receipt or provision of goods and services, such 

as operating appropriations from the State of New Jersey, investment income, interest expense, and 

capital grants and gifts and interest expense. 

Income Taxes 

The University is exempt from Federal income taxes under Internal Revenue Code Section 115. 

Financial Dependency 

Appropriations from the State of New Jersey are the University’s largest source of nonoperating 

revenue. The University is economically dependent on these appropriations to carry on its 

operations. 

Reclassifications 

Certain reclassifications have been made to the prior year’s financial statements in order to conform 

to the current year’s presentation. 



NEW JERSEY CITY UNIVERSITY 

(A Component Unit of the State of New Jersey) 

Notes to Financial Statements 

June 30, 2014 and 2013 

 27 (Continued) 

(2) Cash and Cash Equivalents and Investments 

The University’s cash and cash equivalents and investments are subject to various risks. Among these risks 

are custodial credit risk, concentration of credit risk, credit risk and interest rate risk which are discussed 

below. 

(a) Cash and Cash Equivalents 

The carrying amount of cash and cash equivalents as of June 30, 2014 and 2013 was $8,101,000 and 

$4,053,000 respectively, while the amount on deposit with banks was $9,030,000 and $4,952,000 

respectively. 

Custodial credit risk associated with the University’s cash and cash equivalents includes 

uncollateralized deposits, including any bank balance that is collateralized with securities held by the 

pledging financial institution, or by its trust department or agent but not in the University’s name. 

The University’s bank deposits as of June 30, 2014 and 2013 were partially insured by Federal 

Depository Insurance in the amount of $250,000, respectively. Bank balances in excess of insured 

amounts of $8,780,000 in 2014 and $4,702,000 in 2013, are collateralized in accordance with 

Chapter 64 of Title 18A of New Jersey Statutes. 

The University participates in the State of New Jersey Cash Management Fund wherein amounts 

also contributed by other State entities are combined into a large scale investment program. The 

carrying amount and fair value as of June 30, 2014 and 2013 was $74,000. The Cash Management 

Fund is unrated and consists of underlying investments with maturities of less than one year. 

Statutes of the State of New Jersey and Regulations of the State Investment Council authorize the 

New Jersey Division of Investment to invest in obligations of the U.S. Treasury, agencies, and 

municipal or political subdivisions of the State, commercial paper, bankers acceptances, revenue 

obligations of public authorities, debt instruments of banks, collateralized notes, and mortgages, 

certificates of deposit, repurchase agreements, equity, and convertible equity securities, and other 

common types of investment securities. Investee institutions and organizations are prescribed by the 

statutes and regulations based on such criteria as minimum capital, dividend paying history, credit 

history, and other evaluation factors. 
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(3) Restricted Deposits Held with Bond Trustees 

Restricted deposits held with bond trustees include funds held by The Bank of New York and U.S. Trust 

under the terms of various long-term debt agreements. As of June 30, 2014, restricted deposits held with 

trustees related to grant deposits were $1,718. Restricted deposits held with bond trustees are carried in the 

financial statements at fair value and consist of the following: 

2014 2013
(In thousands)

Money market accounts $ 11,968   5,854   
U.S. Treasury notes and government securities 2,991   14,024   

14,959   19,878   

Less noncurrent portion (4,092)  (10,562)  

Restricted deposits held with bond trustees,
current portion $ 10,867   9,316   

 

The University’s investment securities are exposed to custodial credit risk if the securities are uninsured, 

are not registered in the name of the University, and are held by either the counterparty or the 

counterparty’s trust department or agent but not in the University’s name. As of June 30, 2014 and 2013, 

the University’s restricted deposits held with bond trustees are invested in money market accounts or 

U.S. Treasury notes or government securities guaranteed by the U.S. government. As of June 30, 2014 and 

2013, the University’s deposits held with bond trustees are either insured, registered, or held by the 

University’s investment custodian in the University’s name. 
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Future Minimum Payments 

The following is a schedule of future minimum principal and interest payments on the University’s 

long-term debt obligations as of June 30, 2014: 

Principal Interest Total
(In thousands)

Year ending June 30:
2015 $ 5,388   6,385   11,773   
2016 6,134   6,179   12,313   
2017 6,176   5,962   12,138   
2018 6,209   5,723   11,932   
2019 6,259   5,479   11,738   

2015–2019 subtotal 30,166   29,728   59,894   

2020–2024 30,456   23,763   54,219   
2025–2029 29,588   17,854   47,442   
2030–2034 31,154   10,913   42,067   
2035–2039 22,780   3,240   26,020   
2040–2041 3,698   116   3,814   

$ 147,842   85,614   233,456   

 

(6) Noncurrent Liabilities 

The following table summarizes the changes in noncurrent liabilities during the years ended June 30, 2014 

and 2013: 
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(7) Pollution Remediation Obligation 

In fiscal year 2009, the University adopted GASB Statement No. 49, Accounting and Financial Reporting 

for Pollution Remediation Obligations (GASB Statement No. 49). GASB Statement No. 49 addresses 

accounting and financial reporting standards for pollution (including contamination) remediation 

obligations, which are obligations to address the current or potential effects of existing pollution by 

participating in pollution remediation activities such as site assessments and remediation. Pollution 

remediation obligations exclude pollution prevention or control obligations with respect to current 

operations, and future pollution remediation activities that are required upon retirement of an asset. 

GASB Statement No. 49 identifies the obligating events, which require the University to estimate the 

components of the expected pollution remediation outlays and determine whether outlays for those 

components should be accrued as a liability and if appropriate, capitalized when goods and services are 

acquired. 

The University’s pollution remediation obligation is related to the land acquired for the future West Side 

Campus project. The land was acquired with known or suspected pollutants which are required to be 

remediated in preparing the land for its originally intended purposes. The estimated cost of the pollution 

remediation obligation was obtained from a third party contractor, inclusive of anticipated additional costs 

relating to additional time necessary to complete the remediation, changes in regulatory requirements and 

any unknown conditions. 

The financial impact and effect of the adoption of GASB Statement No. 49 was the recognition of a 

pollution remediation liability of $4.3 million as of June 30, 2009. The first phase of the pollution 

remediation efforts was completed during fiscal year 2012. The University has retained the services of a 

Licensed Site Remediation Professional and Construction Management firm to assist in the second phase 

of the pollution remediation. The second phase of the remediation efforts commenced during fiscal year 

2013 and additional expenditures of approximately $10.7 million were incurred and capitalized during 

fiscal year 2014. Additional outlays of approximately $4.3 million will be necessary to prepare the land for 

its originally intended purpose. Remediation efforts are scheduled to be completed during fiscal year 2015. 
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During fiscal year 2013, University property and equipment was damaged by Hurricane Sandy. 

GASB Statement No. 42, Accounting and Financial Reporting for Impairment of Capital Assets and for 

Insurance Recoveries, establishes accounting and financial reporting standards for impairment of capital 

assets. GASB 42 indicates that a capital asset is considered impaired when its service utility has declined 

significantly and unexpectedly. None of the University’s capital assets were impaired as a result of 

Hurricane Sandy. However, the University recognized capital and noncapital expenditures of 

approximately $351,000 relating to the storm. The University’s property insurance policy reimbursed the 

University $251,000 of the claim, net of the University’s $100,000 deductible. In addition, the University 

has recognized $193,000 of FEMA grant revenue during fiscal year 2014 and there are no pending claims 

for additional public assistance with FEMA at this time. 
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